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  ULSD (HO) Prior Settle Change In

Month Close Change One Week

Sep-20 1.1961 -0.0201 0.0515

Oct-20 1.2173 -0.0230 0.0467

Nov-20 1.2403 -0.0217 0.0417

Dec-20 1.2632 -0.0211 0.0377

Jan-21 1.2843 -0.0209 0.0354

Feb-21 1.3019 -0.0209 0.0341

Mar-21 1.3145 -0.0208 0.0328

Apr-21 1.3208 -0.0211 0.0319

May-21 1.3304 -0.0208 0.0312

Jun-21 1.3412 -0.0207 0.0308

Jul-21 1.3563 -0.0203 0.0301

Aug-21 1.3706 -0.0197 0.0294

Sep-21 1.3837 -0.0193 0.0290

Oct-21 1.3958 -0.0187 0.0283

Nov-21 1.4071 -0.0182 0.0275

Dec-21 1.4161 -0.0177 0.0268

Jan-22 1.4277 -0.0174 0.0258

Sprague Heat Weighted Strip October -April 20/2021             $1.2819

Close Change

  Crude - WTI $42.6100 -$0.3600

  Crude - Brent $45.2800 -$0.5300

  Natural Gas ######### $2.6300 -$0.0270

  Gasoline Jan-00 $1.2761 -$0.0394

This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities.  Sprague makes 
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible 

for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.
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Market Commentary

Recap:  Oil futures traded back in forth in a narrow range on Monday, with a mixed settlement. 
However, signs of a slight increase in demand contributed to the fourth straight month of 
gains. A stronger than expected increase in China’s service sector pulled prices off the lows of 
the day, but the up move lost steam as demand concerns overshadowed the positive report. 
October WTI gained 36 cents, or 0.8%, to settle at $42.61 a barrel. November Brent fell 53 
cents, or 1.2%, to finish the session at $45.28 a barrel. September RBOB settled at $1.2761 a 
gallon, down 3%, and September heating oil lost nearly 1.7% to $1.1961 a gallon. The 
September contracts expired at the end of the trading session

Technical Analysis: It appears that buying dips in WTI is still a good idea, given the fact that 
this market is still trending sideways with a slightly upward tilt. The 50 and 200 -day moving 
averages should continue to provide support, with this market trying to get to the $49 range. 
Should we get to $50, we could see this market take off to the upside. A break below $50 
opens up the possibility for a run at $35.

Fundamental News: The Louisiana Offshore Oil Port resumed operations at the Marine 
Terminal.  It said there were no interruptions in deliveries at the Clovelly hub.  

Goldman Sachs expects Brent prices to rally in 2021, supported by a tighter oil market and as 
an economic recovery from the coronavirus-induced decline gathers pace, helped by a possible 
vaccine.  Goldman forecast Brent prices would increase to $65/barrel by the third quarter of 
2021 and average $59.40/barrel for the year.  It estimates demand will increase by 3.7 million 
bpd from January to August next year.  It forecast oil supply to be tighter in 2021 as OPEC+ will 
likely stick to its production quota in the second half of 2020 and a rebound in shale activity 
stays limited. 

The U.S. Energy Information Administration said in a monthly report that U.S. oil production 
increased by 420,000 bpd in June to 10.436 million bpd.  Production in June increased in Texas 
by 227,000 bpd and also increased in North Dakota, while dropping 49,000 bpd in the offshore 
Gulf of Mexico. 

The U.S. Department of Interior reported that U.S. Gulf of Mexico offshore oil output fell by 
989,000 barrels, or 53% of the region's daily production, as energy companies restarted more 
wells in the aftermath of Hurricane Laura.  

Murphy Oil said operations at its U.S. Gulf of Mexico offshore oil and natural gas production 
facilities have resumed and employees and contractors are back on platforms.  The company 
had shut and evacuated certain offshore oil and natural gas platforms and facilities, in the 
previous week, ahead of Tropical Storm Laura. 

Abu Dhabi National Oil Company announced a 30% cut in term crude supplies in October, in 
order to comply with the United Arab Emirate's commitment to an OPEC+ pact.  

IIR Energy said U.S. oil refiners are expected to shut in 4.6 million bpd of capacity offline in the 
week ending September 4th, increasing available refining capacity by 311,000 bpd from the 
previous week.  Offline capacity is expected to fall to 3.7 million bpd in the week to September 
11th.  

Early Market Call - as of 8:30 AM EDT
WTI - Oct $43.02, up 41 cents
RBOB - Oct $1.2294, up 1.57 cents 
HO - Oct $1.2305, up 1.32 cents 

Oct Brent-
WTI Spread 
$2.67


