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Recap: Oil prices turned lower on Friday, as lockdowns in China fueled demand concerns due
to coronavirus lockdowns. Demand woes tempered the rally driven by strong Chinese oil
imports, the roll out of vaccines and U.S. plans for a large stimulus package. Strength in the
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U.S. dollar also added pressure on oil markets. February WTI fell $1.21, or 2.3%, to settle at Feb-21 1.5929 -0.0265 -0.0134
$52.36 a barrel. After reaching their highest level in nearly a year earlier in the week, WTI
squeezed a 0.2% gain on the week. March Brent, lost $1.32, or 2.3%, at $55.10 a barrel, for a Mar-21 1.5942 -0.0263 -0.0138
1.6% weekly fall. February RBOB lost 1.6% to $145$284 a gallon, with prices 0.9% lower on the Apr-21 1.5909 -0.0264 -0.0125
week, while February heating oil slipped 1.6% to $1.5929 a gallon, for a weekly rise of nearly
9 May-21 1.5892 -0.0265 -0.0115
0.9%.
Technical Analysis: Producers are trying to work through the process of balancing supply and Jun-21 1.5894 -0.0263 -0.0102
demand, while adding more active rigs this week. At the same time, coronavirus lead _ _ ~
lockdowns are working to keep demand under pressure. In the background, are vaccine Jul-21 1.5928 0.0263 0.0102
rollouts, economic stimulus packages, heathy equity markets and a weak U.S. dollar, amid AUg-Zl 1.5966 -0.0260 -0.0105
record imports from China. In the short-term, a sustained move below $53.00 will indicate R 1.6011 -0.0257 -0.0104
selling pressure, with the possibility of this market working toward $51.90. If March WTI can Sep 21 ' ' '
get back above $53, we will most likely see buyers enter the market, with a push toward Oct-21 1.6057 -0.0254 -0.0102
$53.95. Nov-21 1.6090  -0.0251 -0.0095
Fundamental News: |IR Energy said U.S. oil refiners are expected to shut in 3.9 million bpd of
capacity in the week ending January 15, cutting available refining capacity by 73,000 bpd Dec-21 1.6106 -0.0247 -0.0088
fro;\ thJe previo;;::eel;. fOlflf;inehcapaci;ysis gﬁpectsddt9 farl]l to 357 million bpdkin the week Jan-22 1.6136 -0.0244 -0.0079
ending January and fall further to 3.5 million bpd in the subsequent week.
The U.S. Environmental Protection Agency is seeking comment on Friday on a potential general Feb-22 1.6127 -0.0241 -0.0069
waiver that would exempt oil refiners from their biofuel blending obligations. The move could Mar‘-22 16057 -00237 -00072
open the door to a contentious debate between the oil and biofuel industries, just as President
Donald Trump leaves office. The EPA is also expected to propose a rule on labeling and Apr-22 1.5929 -0.0229 -0.0072
infrastructure for gasoline with higher ethanol blends. May-22 1.5873 -0.0221 -0.0079
North Dakota’s Industrial Commission said that oil production in North Dakota fell by 7,000 Jun-22 1.5847 -0.0212 -0.0094
bpd to 1.225 million bpd in November.
U.S. shale producers are taking advantage of the oil market's rally to levels not seen in nearly a
year by locking in prices for future sales. The rally has sparked optimism among shale Close Change
companies, but after a year of pandemic-induced demand destruction, they are not ready to —
increase production. Instead, they are using futures markets to lock in higher sale prices. Crude - WTI Mar Brent- $52.4200 -$1.2000
Erodubcers' short positions in U.S. crudhe fu;uresfand optio:s}; a: indice;tion of hbedging ac:vity, Crude - Brent S\WAL Spread $55.1000 _$1_3200
increasing since autumn. They hit a five-month high in mid-D ing t

ave been increasing since autumn. They hit a five-month high in mid-December, according to Natural Gas $2.68 $2.7370 $0.0710
the U.S. Commodity Futures Trading Commission. Tom Petrie, chairman at energy investment i
bank Petrie Partners said producers that are hedging are likely locking in about 15% to 20% of Gasoline $1.5284 -$0.0255

production at a time. Some companies are holding off because they anticipate prices to rise
further, perhaps to $60 or $65.

U.S. energy firms this week added oil and natural gas rigs for an eighth consecutive week.
Baker Hughes reported that the oil and gas rig count increased by 13 to 373 in the week ending
January 15%, its highest level since May. The U.S. oil rigs increased by 12 to 287 this week,
while gas rigs increased by 1 to 85.

Early Market Call - as of 8:20 AM EDT
WTI - Feb $52.29, down 7 cents

WTI Futures & Options: NYMEX & ICE Combined
Managed Money Reportable Positions

RBOB - Feb $1.5210, down 74 points
HO - Feb $1.5890, down 39 points
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This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities. Sprague makes

no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible
for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.



