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Recap: Crude oil futures jumped by more than $1 a barrel on Tuesday after it was reported ULSD (HO) Prior Settle Change In
that Saudi Arabia was in favor of extending cuts one to three months longer and as worldwide M th
coronavirus restrictions continue to ease. Major producers, including Russia have said they on Close Change One Week
would be willing to keep cuts set to end in June in place for one more month. July WTI gained Jul-20 1.0921 0.0631 -0.0642
$1.37, or 3.9%, to settle at $36.81 a barrel, while Brent for July delivery tacked on 3.3%, to
settle at $39.57 a barrel. July RBOB was up a fourth straight session, with a 4.8% gain to AUQ'ZO 1.1184 0.0575 -0.0566
$1.1183 a gallon and July heating oil up 6.1% at $1.0921 a gallon, for the highest front-month Sep-20 1.1435 0.0554 -0.0491
contract finish since March 25.
Oct-20 1.1650 0.0542 -0.0454
Technical Analysis: Wfizh opeg interfest inc(rjeasing sliglgtlly aksfthe :\arketkedges higher, tr:d:rs Nov-20 1.1848 0.0533 -0.0446
are growing more confident. Going forward, we would look for this market to continue higher
in a choppy fashion as it works its way through the gap set in July at $37.64 - $41.88. We Dec-20 1.2013 0.0525 -0.0450
expect buyers to jump in above $40.11, the 50% retracement set by the December high of Jan-21 1.2180 0.0513 -0.0453
$62.95 and the April low of $17.27. Support is set at $34.28, the current 10 -day moving
average and below that at $33.37. Feb-21 1.2330 0.0499 -0.0462
fund News: £ i Ko _— 06 million barrel Mar-21 1.2450 0.0487 -0.0470
undamental News: Energy research firm Kpler, estimates that there was 2.06 million barrels
of gasoline in floating storage on the Gulf Coast for the week ending May 31+, up from 1.06 Apr'21 1.2506 0.0470 -0.0475
million barrels the week earlier. The company also estimated that flows of diesel from the May_21 1.2576 0.0456 -0.0485
USGC to Europe edged up marginally during the month of May reaching 310,000 mt, but off
48% from a year earlier. S&P Global Platts warned that US ULSD exports to Europe in the Jun-21 1.2667 0.0443 -0.0484
coming 'weeks could remain'restricted as American exports e?re f'orced t'o compete for market Jul-21 1.2832 0.0436 -0.0486
share with exports from India and the Arab Gulf as those refineries begin to ramp back up.
Aug-21 1.2984 0.0431 -0.0487
USAs_haIe oil .producgrs are re_vgrsmg prodgctlon cuts as prices rebourjnd, und_erscorlng shale s Sep-21 1.3109 0.0426 -0.0490
ability to quickly adjust to pricing and posing a challenge to OPEC as it considers extending
production cuts. US producers began cutting output in March as oil prices fell. However, Oct-21 1.3227 0.0420 -0.0503
ra:IeZhEBeLg\ianci EtOG Resour(f:;s.dlisclo:ed pIers tlt) resftoredsor:e or:llto_f th;ir;:/quL:Lcuts. Nov-21 1.3322 0.0418 -0.0527
n North Dakota, state energy officials cut an estimate of production shut ins by 7% in the
second largest US shale field. Parsley plans to restore all of the 26,000 bpd it cut earlier this Sprague Heat Welghted Stri p October 'Aprll 20/2021 $1.2173
year and EOG Resources said it would reopen the shut in wells and add new ones in the second
half of the year. Consultancy Rystad Energy estimates US production will pare 1.3 million bpd wﬂth NYMEX Close Change

to 1.35 million bpd in June, down from 1.65 million bpd cut it had initially expected. Crude - WTI Aug Brent- $37.0600 $1.2700
Crude - Brent SAUALRTICED $39.5700 $1.2500
$1.7770 $0.0003
$1.1183 $0.0516

Russia’s Energy Ministry said the country’s oil production fell to 8.59 million bpd in May. The
decline in output was almost in line with Russia’s pledge to cut its output, excluding gas Natural Gas
condensate, to 8.5 million bpd in May and June under an OPEC+ global supply agreement. Gasoline

Refinitiv Eikon data and internal shipping documents from PDVSA showed that Venezuela’s oil
exports fell in May to their lowest level since 2003 as US sanctions cut exports and two
Mexican firms that had acted as intermediaries for Venezuelan crude sales stopped receiving
oil. PDVSA and its joint ventures exported 451,935 bpd of crude and fuel in 18 cargoes last
month. May exports fell by 50% from the average of January through April.

Actual Mkt Expectations
X Crude Oil Stocks(exl SPR) Down 483,000 barrels Up 3 million barrels
%W Cushing, OK Crude Stocks Down 2.2 million barrels
- July 536.66, down 15 cents Gasoline Stocks Up 1.7 million barrels Up 1 million barrels
RBOB - July $1.1053, down 1.3 cents Distillate Stocks Up 5.9 million barrels Up 2.7 million barrels
HO - July $1.0729, down 1.92 cents Refinery Runs Down 50,000 bpd Up 1%
Crude Imports Down 1.3 million bpd
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This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities. Sprague makes
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible
for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.



