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  ULSD (HO) Prior Settle Change In

Close Change One Week

Jan-26 2.1581 0.0362 -0.0225

Feb-26 2.1516 0.0352 -0.0215

Mar-26 2.1308 0.0361 -0.0184

Apr-26 2.0990 0.0363 -0.0147

May-26 2.0777 0.0358 -0.0116

Jun-26 2.0628 0.0348 -0.0096

Jul-26 2.0620 0.0337 -0.0085

Aug-26 2.0644 0.0328 -0.0081

Sep-26 2.0700 0.0318 -0.0079

Oct-26 2.0759 0.0309 -0.0073

Nov-26 2.0789 0.0304 -0.0062

Dec-26 2.0792 0.0301 -0.0045

Jan-27 2.0832 0.0298 -0.0029

Feb-27 2.0826 0.0295 -0.0023

Mar-27 2.0764 0.0295 -0.0012

Apr-27 2.0635 0.0295 -0.0005

May-27 2.0566 0.0289 0.0001

Sprague HeatCurve October 2026-April 2027                      $2.0786

Close Change

  Crude - WTI $58.0100 $1.4900

  Crude - Brent $62.0700 $1.6000

  Natural Gas ######### $3.9650 -$0.0190

  Gasoline Jan-00 $1.7422 $0.0340

This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities.  Sprague makes 
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible 

for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.
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Market Commentary

Recap:  The oil market traded higher on Monday on increasing geopolitical risk with the U.S. 
intercepting an oil tanker in the international waters off the coast of Venezuela and tensions in 
Russia’s war against Ukraine remaining high. The U.S. Coast Guard pursued an oil tanker near 
Venezuela in what was the second such operation over the weekend and the third in less than 
two weeks. This followed U.S. President Donald Trump’s announcement last week of a “total 
and complete” blockade of sanctioned Venezuelan oil tankers. Also, while U.S. special envoy 
Steve Witkoff said that talks between U.S., European and Ukrainian officials in Florida over the 
weekend had focused on aligning positions and added that they had been productive, the top 
foreign policy aide of Russian President Vladimir Putin said that changes made by the 
Europeans and Ukraine to U.S. proposals had not improved prospects for peace. The market 
was also supported by reports of Ukrainian drone attacks on Russian ships at a Black Sea port. 
The oil market posted a low of $56.60 on the opening before it continued to trend higher. The 
market rallied to a high of $58.13 early in the morning. The market later retraced some of its 
gains and settled in a sideways trading range during the remainder of the session. The 
February WTI contract settled up $1.49 at $58.01 and the February Brent contract settled up 
$1.60 at $62.07. The product markets ended the session higher, with the heating oil market 
setting up 3.62 cents at $2.1581 and the RB market settling up 3.4 cents at $1.7422. 
Technical Analysis:  The crude market will continue to trade within its recent trading range as 
it remains headline driven. The market will remain well supported by the possible disruptions 
to Venezuelan and Russian oil supply amid the increasing geopolitical tension. The market is 
seen finding resistance at $58.13, $58.76, $58.83, $58.93, $60.01 and $60.12. Meanwhile, 
support is seen at $56.60, $55.61, $55.08, $54.89 and $54.71. 
Fundamental News:   The U.S. Coast Guard is pursuing an oil tanker in international waters 
near Venezuela in what would be the second such operation this weekend and the third in less 
than two weeks, if successful. British maritime risk management group Vanguard, along with a 
U.S. maritime security source, identified the vessel as Bella 1, a very large crude oil carrier that 
was added last year to the sanctions list of the U.S. Treasury Department, which said the vessel 
has links to Iran. According to TankerTrackers.com, Bella 1 was empty when it was 
approaching Venezuela on Sunday. 

China's Foreign Ministry said the United States' seizure of another country's ships was a 
serious violation of international law, after the U.S. intercepted a China -bound oil tanker off 
the Venezuelan coast. On Saturday, the U.S. Coast Guard intercepted a second oil tanker in 
international waters off the Venezuelan coast, days after President Donald Trump announced 
a "blockade" of all sanctioned oil tankers entering and leaving Venezuela. The tanker, 
Centuries, loaded in Venezuela under the false name "Crag" and was carrying some 1.8 million 
barrels of Venezuelan Merey crude oil bound for China. 

According to tracking data and sources, tanker loading in Venezuela fell on Monday, with most 
ships moving oil cargoes only between domestic ports following U.S. action against two more 
ships and as state-run energy company PDVSA struggles to recover from a cyberattack. As of 
Monday, PDVSA had delivered a 1.9 million-barrel cargo of heavy crude to the Aruba-flagged 
sanctioned vessel Azure Voyager at the Jose port, but no other supertanker bound for Asia was 
scheduled to load soon. The number of loaded tankers that have not departed has increased in 
recent days, leaving millions of barrels of Venezuelan oil stuck in ships, while customers 
demand deeper discounts and contract changes to take risky voyages beyond the country's 
waters.

On Sunday, U.S. special envoy Steve Witkoff said talks held between U.S., European and 
Ukrainian officials over the last three days in Florida aimed at ending Russia's war in Ukraine 
were productive and focused on aligning positions. 
Early Market Call - as of 7:15 AM EDT
WTI - Feb $58.07, up 12 cents 
RBOB - Jan $1.7424, down 3 points 
HO - Jan $2.1586, up 38 points 

July Brent-
WTI Spread 
$4.33

Feb Brent-
WTI Spread 
$4.06


