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Market Commentary

Recap: The oil market seesawed on Monday and ended the session up 5.49% as the market
rallied sharply higher and later gave up some of its sharp gains ahead of the close. The market
was well supported early in the morning after Iran’s Tasnim news agency reported that Iran
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was halting indirect negotiations with the U.S. and plans were being made for Iranian forces Jul-26 3.6394 0.1508 -0.1326

and their allies to completely block the Strait of Hormuz and take action elsewhere, including

the Bab El Mandeb Strait. Iranian state TV also said that ceasefire agreed between Iran and the Au9'26 3.5774 0.1439 -0.0815

U.S. in early April is likely to end if Israel continues to attack Hezbollah. The crude market Sep_26 3.5263 0.1358 -0.0459

continued to trend higher in overnight trading as Iran and the U.S. continued to trade strikes

over the weekend and Israel ordered troops to move further into Lebanon in its fight with Oct-26 3.4740 0.1281 -0.0234

Hezbollah. The market extended its earlier gains to over $7.42 as it rallied to a high of $94.78 Nov-26 3.4061 0.1213 -0.0058

on the news of Iran suspending its negotiations. The market retraced more than 38% of its

move from a high of $105.21 to a low of $86.35. However, the market later retraced some of Dec-26 3.3275 0.1139 0.0087

its gains after President Donald Trump said he had not heard from Iran that they are Jan-27 3.2703 0.1097 0.0201

suspending talks. President Trump also said that Israel would not send troops to Beirut

following a phone conversation with Israeli Prime Minister Benjamin Netanyahu and added Feb'27 3.2116 0.1054 0.0274

that Hezbollah agreed to cease fire. The July WTI contract settled up $4.80 at $92.16 and the Mar-27 3.1407 0.0996 0.0325

August Brent settled up $3.87 at $89.17. The product markets ended the session higher, with

the heating oil market settling up 15.08 cents at $3.6394 and the RB market settling up 5.03 Apl‘-27 3.0629 0.0927 0.0363

cents at $3.0847. May-27 3.0022  0.0851 0.0384

Technical Analysis: The oil market will continue to trade in its recent trading range as the Jun-27 2.9530 0.0775 0.0387

maltket weighs President Trump’s stﬁtemen?s thgt ra!sed hopes a trucg in Lgbaqon could hold JU|-27 2.9247 0.0724 0.0390

against the latest news of Israel stating that it will strike terror targets in Beirut if Hezbollah

does not stop its attacks against Israel. The oil market will remain headline driven amid the Aug-27 2.9044 0.0690 0.0429

possibility that Iran’s indirect negotiations with the U.S. was halted. The market is seen finding _

resistance at $94.78, $95.78, $97.57, $98.01, $99.43, $102.66, $104.45, $104.86 and $105.21. Sep 27 2.8879 0.0644 0.0450

Meanwhile, support is seen at $90.80, $89.27, $88.45, $86.35, $86.13 and $84.28. Oct-27 2.8755 0.0605 0.0482
- 2.8605 0.0576 0.0519

Fundamental News: Three sources said OPEC+ oil-producing countries will likely agree a Nov-27

further increase in their output target for July when they meet on Sunday, though the Iran war Sprague HeatCurve October 2026'Ap”| 2027 $3.2613

has so far prevented several from delivering previous increases. Seven core members of

OPEC+, which groups OPEC and allied producers including Russia, have increased their output - Close Change

quotas from April to June by almost 600,000 bpd. In reality, the group's production has Crude - WTI Aug Brent- $89.1700 $3.8700

collapsed due to export cuts by Gulf members, averaging 33.19 million bpd in April versus WTI'S d

42.77 million in February. Sources said the monthly target set by the seven is expected to Crude - Brent BiEd $94.9800 $3.8600

increase by about 188,000 bpd for July. This is the same as the hike agreed for June, which was Natural Gas $5.81 $3.1790 -$0.1110

adjusted down from 206,000 bpd to take into account the UAE exit. From July, the seven will Gasoline $3.0847 $0.0503

have about 567,000 bpd of the original cut to return to the market, taking into account the
UAE exit from May 1°t. That would mean the rest of the cut will be unwound by the end of
September should OPEC+ stick to monthly hikes of about 188,000 bpd for August and
September.

Bloomberg reported that wildfires started in Canada’s oil sands-producing region of Alberta
with large blazes within 12.4 miles of about 500,000 bpd of crude production.

1IR Energy reported that U.S. oil refiners are expected to shut in about 138,000 bpd of capacity
in the week ending June 5%, increasing available refining capacity by 99,000 bpd from the
previous week. Offline capacity is expected to increase to 144,000 bpd in the week ending
June 12t

Early Market Call - as of 8:45 AM EDT
WTI - July $91.15, down $1.32

RBOB - July $3.0740, down 1.57 cents
HO - July $3.6110, down 3.83 cents
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This market update is provided for |nformat|on purposes only and is not |ntended as adwce onany transactlon nor is |t a sollatatlon to buy or sell commodities. Sprague makes
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible
for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.



