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  ULSD (HO) Prior Settle Change In

Close Change One Week

Aug-26 3.1822 -0.0357 0.0800

Sep-26 3.1259 -0.0293 0.0890

Oct-26 3.0720 -0.0255 0.0872

Nov-26 3.0120 -0.0196 0.0857

Dec-26 2.9463 -0.0127 0.0844

Jan-27 2.9059 -0.0055 0.0820

Feb-27 2.8696 0.0000 0.0771

Mar-27 2.8224 0.0037 0.0698

Apr-27 2.7686 0.0076 0.0615

May-27 2.7317 0.0105 0.0531

Jun-27 2.7056 0.0130 0.0462

Jul-27 2.6962 0.0133 0.0421

Aug-27 2.6910 0.0123 0.0391

Sep-27 2.6889 0.0110 0.0366

Oct-27 2.6864 0.0098 0.0338

Nov-27 2.6767 0.0094 0.0306

Dec-27 2.6630 0.0093 0.0274

Sprague HeatCurve October 2026-April 2027 $2.9053

Close Change

 Crude - WTI $68.6900 $0.1100

 Crude - Brent $71.8000 $0.2300

 Natural Gas ######### $3.1960 -$0.0240

 Gasoline Jan-00 $2.9173 -$0.0279

This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities.  Sprague makes 
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible 

for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.
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Market Commentary

Recap:  The crude market on Friday ended the session higher on some short covering ahead of 
the long Fourth of July holiday weekend. In overnight trading, the oil market continued to 
trend lower as concerns over supply eased after Qatar said the U.S. and Iran had made 
progress in talks on matter related to the memorandum of understanding. The crude market 
sold off to a low of $67.04 by Friday morning. However, the market bounced off that level as 
traders covered some of their short positions ahead of the long holiday weekend amid the lack 
of any sign the U.S. and Iran made headway towards lasting peace during their mediated talks. 
The market retraced its earlier losses and posted a high of $68.80 ahead of the close. The 
August WTI contract settled up 11 cents at $68.69 and the September Brent contract settled 
up 23 cents at $71.80. The product markets ended the session in negative territory, with the 
heating oil market settling down 3.57 cents at $3.1822 and the RB market settling down 2.79 
cents at $2.9173. 

Technical Analysis:  The market will likely trade sideways as it remains cautious ahead of the 
next meeting between the U.S. and Iran negotiators, which is scheduled to take place after July 
9th funeral procession for Iran’s late Supreme Leader Ayatollah Ali Khamenei. The market’s 
losses will remain limited amid the news that Iran is determined to gain international 
recognition of its control of the Strait of Hormuz and its ability to levy fees on ships entering 
and leaving the Gulf even if it has to do so by force. The crude market is seen finding support 
at $67.04, $66.96 to $66.29, $63.86 and $63.16. Meanwhile, resistance is seen at $68.80, 
$70.19, $71.60, $71.86, $72.50, $73.18, $74.45, $77.34, $78.14, $79.18, $80.15 and $81.00 to 
$81.68.

Fundamental News:  Oil agencies revised their market balances as shifts in Hormuz traffic 
changed supply and demand assumptions. The IEA and BloombergNEF cut projected deficits 
for this year to 900,000 and 500,000 bpd, respectively. The U.S. EIA increased its deficit to 3.9 
million bpd, seeing slower flow normalization. Meanwhile, all three agencies see a surplus of 4 
million to 5 million bpd in 2027.

UBS reduced its oil price forecasts for this year and next as oil flows through the Strait of 
Hormuz increased, with transits recovering to about 50% of pre-conflict levels and Iranian 
crude exports also regaining momentum as the U.S. blockade eases. The bank lowered its third 
and fourth quarter 2026 Brent forecasts to $80/barrel. It now expects Brent to average 
$83.74/barrel in 2026, down from its previous forecast of $93.28/barrel, and cut its 2027 
forecast to $75/barrel, $10/barrel below its old estimate. UBS noted that downside risks stem 
from a faster reopening of the Strait of Hormuz and strong supply growth, particularly from 
the UAE, which could pull Brent towards $70/barrel. However, a breakdown of the 
Memorandum of Understanding, renewed risks to the Strait of Hormuz and Gulf oil flows 
could send Brent back to $100/barrel, while more severe disruption scenarios could lift prices 
to $120/barrel.

Baker Hughes said U.S. energy firms this week added rigs for a third consecutive week. The 
total oil and gas rig count increased by 7 to 580 in the week ending July 2 nd, its highest level 
since May 2025. Baker Hughes said oil rigs increased by five to 445 this week, their highest 
since late May, 2025, while gas rigs rose one to 126, their highest since mid -May 2026, and 
other miscellaneous rigs increased by one to nine.

Traders bet the Federal Reserve policymakers have less reason to deliver an interest -rate hike 
later this month, after a government report showed the U.S. economy added far fewer jobs 
than expected in the last two months. Traders of short-term interest-rate futures now see less 
than a 20% chance of a rate hike in July, though they continue to see an increase in the policy 
rate in September as likely. 

Early Market Call - as of 8:30 AM EDT 
WTI - Aug $68.21, down 23 cents 
RBOB - Aug $2.9598, up 3.98 cents 
HO - Aug $3.2518, up 6.92 cents 

July Brent-
WTI Spread 
$4.33

Sep Brent-
WTI Spread 
$3.11

26-Jun-26 19-Jun-26 Change 26-Jun-25

East 587 558 29 600

Midwest 706 672 34 685

Mountain 230 227 3 227 210

Pacific 313 312 1 286
South Central 1086 1066 20 1,147
Salt 330 325 5 353
Nonsalt 756 741 15 803
Total 2922 2835 87 2,945

r=revised
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